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To all Stockholders 

of Chandler-Cleveland Motors Corporation: 


The consolidated balance sheet of the Chandler-Cleveland Motors 
Corporation as of December 31st, 1927, and income and profit and loss 
statement for the calendar year is submitted to you herein. 

j* The financial showing, while unsatisfactory to the management, as 
it must be to the stockholders, does not reflect fully the accomplish- 
. 1 ments for the year. 


During 1927 more automobiles were shipped than for the preceding 
year, and the showing would doubtless have been better had it not been 
C that a very large cost was incurred in developing, improving, and en- 

r larging the company's dealer organization. The management felt that 

a substantial increase in the number of dealers was imperative, if the 
* - company was to make progress in the succeeding years. 


The statement also reflects some substantial write-offs in the way 
of depreciation, and in other directions, as indicated in the following 
pages. Despite the fact that the company shows but a small operating 
profit, not allowing for the special reserve set-up, it has kept itself in 
healthy condition financially. The ratio of quick assets to liabilities 
is better than that of a year ago. 


During the year the company liquidated its bank indebtedness, 
improved its plants and its product, and developed a very fine line of 
motor cars, the expense of this development being charged to current 
expenses. 

Commencing with the New York automobile show, and continuing 
with the various automobile shows held since that time, our new line 
of cars has been very well received. Our January and February busi¬ 
ness was in excess of the business for the same months in 1927, and with 
the general business improvement that seems to be generally predicted, 
we are hopeful that our 1928 business will reflect in its earnings the 
benefits that we expect from our new line of cars and our improved 
dealers' organization. 

F. C. CHANDLER, 

President. 

Cleveland, Ohio 
February 24, 1928 
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CONDENSED CONSOLIDATED BALANCE SHEET 
CHANDLER-CLEVELAND MOTORS CORPORATION 
AND SUBSIDIARIES 
As oj the close of business December 31, 1927 
ASSETS 


CURRENT 

Cash on Hand and on Deposit _ 

Customers’ Notes Receivable _ 

Less: Allowance for Doubtful _ 

Customers’Accounts Receivable.. 
Cars and Parts sold for Export _ 

Less: Allowance for Doubtful . 

Merchandise Inventories, based upon 
the lower of cost or market values. 

Creditors’ Debit Balances _ 

OTHER ASSETS 

Investments and Sundry Securities 

Owned.. .... 

Miscellaneous Notes Receivable _ 

Employees’ and Miscellaneous Ac¬ 
counts Receivable, Advances and 

Claims _ 

Capital Stock of Chandler-Cleveland 
Motors Corporation, 18,007% 
Preference and 3,600 Common 

Shares _ 

Less: Balance due on purchase thereof 
PERMANENT 

Land and Buildings __ 

Machinery, Equipment, etc. . 

Less: Allowance for Depreciation _ 

GOOD WILL. . 

DEFERRED 

Prepaid Expenses, including Un¬ 
amortized Organization Expenses . 


$ 189,158.23 


$ 

89,848.41 



2,000.00 

87,848.41 

$ 

114,096.38 
83,245.65 


$ 

197,342.03 

11,853.05 

185,488.98 


3,231,786.25 

15,438,60 $ 3,709,720.47 


$ 81,888.00 
36,996.75 


104,285.51 


$ 294,085.64 

193,740,64 100,345 00 323,515.26 

$ 4,250,597.35 
6,360,853.90 $10,611,451.25 

3,427,801.52 7,183,649.73 

5,000,000.00 


156,937.59 

$16,373,823.05 


LIABILITIES 


CURRENT 

^ Notes Payable of Subsidiary ..._ 

Accounts Pavable . 

Customers’ Credit Balances _ 

Accrued Real, Personal and Corpor¬ 
ate Taxes. . 

Dealers’ Deposits . 

RESERVES 

For General Contingencies _ 

For Contingencies in connection with 
Dies, J igs and Tools, Commitments 

and Inventories _ 

NOMINAL 

CAPITAL STOCK—NO PAR VALUE 

Capital Stock of Chandler-Cleveland Motors Corporation, outstanding, including 8.537M Prefer¬ 
ence Shares and 3,289 Common Shares to be exchanged for certain shares of The Chandler 
Motor Car Company and Cleveland Automobile Company, not yet transferred: 

Declared Capital Value: 

350,000 Preference Shares at 

$25.00 ... $ 8,750,000.00 

280,000 Common Shares at 

$1.10 .. 308,000.00 $ 9,058,000.00 

CONSOLIDATED SURPLUS - 

Balance December 31, 1927. . 5.408,944.75 14.466,944.75 

$16,373,823.05 

(Note A) The Companies were reported as being contingently liable at December 31, 1927, for Cur¬ 
rent Drafts and Notes Receivable discounted in the aggregate amount of $156,526.64. 

(Note B) This Balance Sheet is subject to any necessary adjustment upon determination of the final 
liability of the Companies for Taxes.and to the comments in our “Certificate," included in and made a 
part of this report. 


$ 28,633.59 

747.122.50 " 

63.995.67 

187,654.60 

79,471.94 $ 1,106,878.30 
$ 300,000.00 


500,000.00 ^ 800,000.00 
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CONSOLIDATED STATEMENT OF 
INCOME AND EXPENSE 


CHANDLER-CLEVELAND MOTORS CORPORATION 

AND SUBSIDIARIES 


For the year ended December 31, 1927 


INCOME 

Gross Profit from Sales of Automobiles and 
Parts after deducting cost of Material, Labor 
and Manufacturing Expense, exclusive of 

Depreciation, etc. .. $ 3,483,003.94 

Less: 

Allowance for Depreciation of Buildings, 

Machinery, Equipment, etc. . $ 346,415.13 

Depreciation and Amortization of Dies, Jigs 
and Special Tools . 158,829.13 505,244.26 


$ 2,977,759.68 

EXPENSES AND OTHER CHARGES 

Selling. Advertising and General Expenses and 
Other Charges against Income . 2,950,869.43 

PROFIT BEFORE PROVISION OF SPECIAL 
RESERVE . $ 26,890.25 

Provision of Reserve for Contingencies in connec¬ 
tion with Dies, Jigs and Tools, commitments 

and inventories .. 500,000.00 

NET CHARGE TO SURPLUS ACCOUNT. $ 473,109.75 
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CONSOLIDATED SURPLUS ACCOUNT 
CHANDLER-CLEVELAND MOTORS CORPORATION 
AND SUBSIDIARIES 

December 31, 1927 

BALANCE December 31, 1926 __ $6,512,187.64 

DEDUCTIONS 

Loss for the year ended December 31, 1927 
after providing Reserve as shown by 
Consolidated Income & Expense State¬ 
ment .... $ 473,109.75 

Dividends Paid: 

Chandler - Cleveland 
Motors Corporation- 

Preference . $652,329.21 

The Chandler Motor Car 

Company . $560,000.34 

Less: Received by Chand¬ 
ler - Cleveland Motors 

Corporation. . 555,810.60 $ 4,189.74 656,518.95 


$1,129,628.70 

Less • Excess of provision for 1926 Federal 


Income Taxes over amount paid . 26,385.81 

NET DEDUCTION . 1,103,242.89 

BALANCE DECEMBER 31, 1927 _ $5,408,944.75 
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ERNST & ERNST 


ACCOUNTANTS and AUDITORS 
SYSTEM SERVICE 


CLEVELAN D 


UNION THuST 0UILOING 




•AN ANTONIO 
•AN MtANClBCO 
TAMPA 
TOLIDO 



CABLlAOOI 
KANBTAUOIT' 


February 24, 1928. 


Board of Directors and Stockholders, 

Chandler-Cleveland Motors Corporation, 

Cleveland. 

Gentlemen : 

We have audited the books of account and record pertaining to the Assets 
and Liabilities of Chandler-Cleveland Motors Corporation, Cleveland and Sub¬ 
sidiaries, as of the close of business December 31, 1927, and submit herewith 
Consolidated Balance Sheet as of that date together with Condensed Consolidated 
Income & Expense Statement and Surplus Account for the year then ended. 

We have fully accounted for Cash Balances, Notes Receivable and Securities 
of record December 31, 1927 and Accounts Receivable in the aggregate amount 
stated were verified by us by trial balance of the individual accounts. In our 
opinion, based upon information obtained relative thereto, sufficient allowances 
have been made for Doubtful Notes and Accounts Receivable. 

The Merchandise Inventories, taken and priced under the direction of the 
management, are represented upon the lower of cost or market values and have 
been thoroughly tested by us as to quantities represented, and clerical accuracy. 
The entire Inventory has been certified to us as to quantities, valuations, salabil¬ 
ity, etc. 

Land, Buildings, Machinery, Equipment, etc., are represented as valued on 
the Companies' books without appraisal by us. Allowances have been made by 
the Companies for depreciation for the year ended December 31, 1927, as follows: 

For Buildings, Machineiy, Equipment, etc. . .$346,415.13 

For Dies, Jigs and Special Tools . 158,829.13 

A Reserve for Contingencies in connection with Dies, Jigs and Tools, Com¬ 
mitments and Inventories has been provided as of December 31 , 1927, by a charge 
against operations. 

All ascertained Liabilities at December 31, 1927, have been fully provided 
for. This Balance Sheet, however, is subject to any necessary adjustment upon 
determination of the final liability of the Companies for Taxes. 

Subject to the foregoing, WE HEREBY CERTIFY, that we have audited 
the books of account and record of Chandler-Cleveland Motors Corporation, 
Cleveland and Subsidiaries, as of the close of business December 31, 1927, and 
that, in our opinion, based upon the records examined and information obtained 
by us, the accompanying Consolidated Balance Sheet correctly sets forth the 
financial position of the Companies at the date named. 


Very truly yours, 
ERNST & ERNST, 


(Seal) 


Certified Public Accountants. 
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